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Neo-Classical View:

The Neo-Classical school led by Alfred Marshall which gave Economics a respectable place among social
sciences. Marshall laid emphasis on man and his welfare.

“Wealth was regarded as the source of human welfare, not an end in itself but a means to an end.”

According to Marshall, “Political Economy or Economics is a study of mankind in the ordinary
business of life; it examines that part of individual and social action which is most closely
connected to the attainment and with which the use of the material requisites of well being.”
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The study of wealth is only one side of Economics, and on the other and most important
side ; is the study of man and his welfare.

Certain loqgical inferences can be drawn from Marshall’s definition are;:

Economics is concerned with man’s ordinary business of life.it is related to
wealth-getting and with wealth - using activities. Marshall put it: It “ deals with
man’s efforts to satisfy his wants, in so far as the efforts and wants are
capable of being measured in terms of wealth or it's general representative ,

i.e; money”
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Economics is a social science. It is the study of a men as they live and move and
think in the ordinary business of life. It excludes the activities of socially
undesirable and abnormal persons like thieves , misers etc.

It is related to those economic activities which promoted material welfare.Non-
Economic activities and activities having ignoble ends are excluded from the
study of economics.

By using the broad term “Economics” in place of the narrow term “Political
Economy”, Marshall lifted economics to the realm of a science and divested it of
all political influences.”
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