
Pinky Rani

Assistant Professor (Guest Faculty)

Department of Economics

Maharaja College

Veer Kunwar Singh University, Ara

B.A. Economics

B.A. Part-02

Paper-03

Topic:-New Economic Policy

Introduction

The new economic policy (NEP) is a major shift in India’s economic trajectory. The NEP aims to
make India a global economic leader in sectors such as information technology, innovation, and
manufacturing. The policy also aims to create jobs, reduce poverty, and improve the country’s
infrastructure. Let’s take a closer look at the key aspects of the NEP and see how it might
impact India’s economy.

New Economic Policy

The New Economic Policy, or the NEP, is a policy introduced in India in 1991 aimed at restoring
macroeconomic stability. The NEP was designed to address the crisis of stagflation, which was
a result of the simultaneous increase in prices for both food and manufactured goods. The NEP
consisted of several reforms, including the liberalisation of the financial sector, the reduction of
import duties, and the removal of subsidies on food, fuel, and fertilisers.

The NEP was successful in restoring macroeconomic stability and encouraging economic
growth. Between 1991 and 1994, GDP growth averaged 7%. Between 1995 and 2000, GDP
growth averaged 9%. In 2001, the government introduced the Multi-Year Programme (MAP)
which aimed to achieve even greater economic growth. The MAP was successful in achieving
growth rates of 10% to 12%. However, following the global financial crisis of 2007-2008, growth
rates declined to 5% in 2009 and 2% in 2010.

New Economic Policy Of India

The new economic policy of India, unveiled in 1991, was a drastic change from the socialist
policies that had been in place for decades.

The policy’s goal was to open up India’s economy to the rest of the world and encourage private



enterprise. The policy has been a success, with India becoming one of the fastest-growing
economies globally.

The new economic policy of India has also helped to reduce poverty and raise living standards
for Indian citizens.

When was the new economic policy introduced in India? The current economic policy (NEP) was
announced by the P. V. Narasimha Rao government in 1991.

The policy responded to an economic crisis that had gripped the country. The goal of the NEP
was to open up the Indian economy to foreign investment and promote economic growth. The
policy has successfully achieved these goals, and India has experienced rapid economic growth
in recent years.

Goals of the New Economic Policy

The new economic policy was made in India through privatisation, liberalisation and
globalisation. It refers to the relaxation of many tariffs, opening the market for foreign players.
It also refers to lessening the burden of taxes for the economic growth of India.

The main motto was to boost the Indian economy through globalisation.

The New Economic Policy was built to reduce the rate of inflation

To attain economic stabilisation. To mould existing markets into a market economy by
withdrawing unnecessary restrictions.

To allow the international flow of capital, technology, goods, human resources, and services
without any limitations.

How Is The New Economic Policy Being Implemented?

The new economic policy is being implemented in a few different ways. One way is through the
development of a national digital economy, which will help to transition the country to a digital-
based society.

Additionally, the government is working to improve the business environment, encouraging
entrepreneurs and startups to establish new businesses and contribute to economic growth.
They are also focusing on infrastructure development, which will help to improve economic
efficiency and spur growth.

Benefits Of The New Economic Policy

The new economic policy has had a positive impact on society. By providing incentives for
businesses to invest in the country, jobs have been created, and the economy has begun to
grow.



The policy also promotes entrepreneurship, so citizens have the opportunity to start their
businesses. This has led to more innovation and diversity in the workforce. In addition, the
government is working to improve education and healthcare, which will benefit all citizens.

It is exciting to see how the new economic policy continues to help society grow and thrive!

Conclusion

The new economic policy of India has come with its own set of challenges. Critics say that the
policy favours the wealthy elite, while others argue that it has not gone far enough in providing
relief to the poor and marginalised.

There is also concern that the deregulation of the economy may have negative consequences
on the environment and social stability. Despite these challenges, most observers agree that the
new economic policy has made a positive difference in the lives of millions of people. It has
helped revive the economy and has provided much-needed social support to the most
vulnerable members of society.


